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 Bluefield Solar Income Fund (BSIF) – Interim results – The NAV per share 
at 31/12/17 was 112.4pps, which is 2.7% ahead of our own estimate at the same 
date and represents an NAV TR of 4.4% for the six months to 31/12/17. The 
main drivers of the NAV movement over the period were an 8% reduction to 
long term power price assumptions, a negative contribution from several plants 
passing final acceptance testing which led to an update to their performance 
ratios (PRs), offset by a 0.25% pts reduction in the WACC discount rate from 
6.15% to 5.90% and recognition of additional tax shielding from internal debt, 
in accordance with the BEPS legislation. The portfolio outperformed 
operational expectations by 2.7% on a performance ratio basis although energy 
generation was 1.8% below budget, driven by irradiation 4.4% below 
expectations. Generally there were few outages or issues in the portfolio. £0.3m 
(1.4% of revenue in the period) was received in liquidated damages payments to 
cover underperformance, revenue losses and the rectification of minor
equipment defects. At 31/12/17 BSIF had a portfolio of 83 operational solar PV 
plants. The total net energy generating capacity of the portfolio is 446.5MWp. 
The portfolio is entirely UK based.

 BSIF’s earnings per share were 4.24pps, overall in line with the investment 
adviser’s expectations. As the company has previously said, if the combination 
of higher RPI inflation and low electricity prices continues, this will put 
pressure on earnings. BSIF has also begun a strategy of paying back higher 
amounts of its amortising debt (1.97pps in the six months reported). BSIF states 
it expects to meet its full year target dividend of 7.43pps, reflecting the 
annualised RPI increase of 3.5% as at July 2017, from earnings and 
undistributed reserves. Undistributed reserves at 31/12/17 were 0.47pps. Based 
on the current share price a full year dividend distribution of 7.43pps for 
2017/18 would reflect a dividend yield of 6.5%. BSIF had overall leverage of 
32% of GAV at 31/12/17. BSIF has annualised ongoing charges of 1.10%.

 The main NAV sensitivities (expressed as a % of NAV change) are as follows: 
WACC ±0.5% pts (5.9% base) -5.7%/+5.4%; Energy Yield (10 year P90/P10 
from P50) -11.0%/+10.9%; Long-term inflation ±0.25% pts (base 2.75% p.a.) -
2.9%/+3.0%; Power prices ±10% move in curve -6.7%/+6.6%; Operational 
costs ±10% -2.8%/+2.7%. Additionally BSIF state that if it were to implement 
the full 30% of EBITDA tax shield (as permitted under BEPS) vs their current 
18.5%, this would add £11.4m to the portfolio valuation, though this would first 
require such debt to be put in place.

 J.P. Morgan View: Despite being in a 'steady state' there are still a lot of 
moving parts in this NAV. A further significant negative revision of power price 
forecasts is commensurate with what we have seen from other funds reporting 
recently and so is the fairly significant cut to the discount rate. It is interesting to 
see that BSIF has recognised an additional tax shield from intercompany debt, 
although has not been as aggressive as it could have been in its use of 
intercompany debt as it could take obtain tax relief up to a full 30% of EBITDA 
rather than the 18.5% in its figures if it introduced more such internal debt. BSIF 
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is now the only company in its peer group with a focus exclusively on UK solar 
assets which helps differentiate it and the dividend policy is the other key 
differentiating feature in our view, with a full payout policy and a continued 
commitment to increase dividends in line with RPI. But there are clear risks to 
this, as set out in the Chairman's statement. Recently there has been a significant 
mismatch between RPI growth and long term power price movements. If this 
continues BSIF may need to use reserves to meet its FY17/18 full year dividend 
target and given the full payout policy, these reserves are very small. BSIF also 
has stepped up its repayment of its long term amortising debt putting further 
pressure on income. Some of BSIF's peers have moved to progressive, rather 
than RPI linked, dividend policies and in our view it is possible that BSIF may 
need to also do this if RPI and power price growth continue to diverge. After 
updating our NAV model to reconcile to the 31/12/17 figures, our live NAV 
(which to be clear is ex the 1.8pps dividend declared in January 2018) increases 
from 108.5pps to 111.6pps. Reflecting principally the lower WACC discount 
rate our steady state return estimate falls from 5.9% to 5.6%. We remain 
Neutral.

 RIT Capital Partners (RCP) – Finals - RCP has today announced its finals for 
the year to 31/12/17. The NAV at 31/12/17 was 1839pps (£2,858m), giving an 
NAV TR for the year of 8.2% and a TSR of 5.8% vs the MSCI ACWI (50% 
£/50% $), up 16.5% and RPI +3% of 7.1%. The NAV was in line with that 
reported earlier on 31/1/18. That this was behind the MSCI is no great surprise 
given the team's cautious view manifesting itself in an average net quoted equity 
exposure of 44%. In terms of the key drivers of performance, the long only and 
equity hedge funds had a good year, performing broadly in line with markets 
despite the hedge funds having around 60% market exposure. The in-house 
portfolio also performance strongly, while there were good uplifts from the 
direct private investments. Absolute return, which includes credit, provided 
stable returns. The main negative was currency, with the sterling increase of 
10% vs the dollar taking its toll, although this was mitigated by the managers 
having reduced the previous high dollar exposure. Over the five years to 
26/02/18 it has outperformed its AIC peers by around 13.0% and delivered an 
NAV alpha of 4.4% pa due to a lower beta of 0.4 and a standard deviation of 
8.7%, which is lower than the 9.9% from the MSCI ACWI. 

 The quoted equity portfolio, 55.6% of NAV at 31/12/17, is split 31% into Hedge 
Funds, 28% into direct stocks and 41% into long only funds. Over the year it 
contributed 9.1%. Within this portfolio the managers increased their exposure to 
EMs, focussed towards Asia, adding four new managers, including India and 
China specialists. The overall allocation to the US was reduced with the 
remaining US assets focused on sectors that will benefit from a late cycle 
environment and rising rates, such as financials. The team remains overweight 
Europe and Japan. The Private Investments portfolio was 22% of NAV at 
31/12/17, with funds comprising 13% (mostly valued at 30/9/17) and directs at 
9%. The portfolio contributed 2.6%. The directs benefitted from a number of 
positive revaluations, including Acorn (coffee business) and CSL (alarm 
signalling). Exits included Rockefeller, the US asset manager, and GVQ, the UK 
small cap manager, both at uplifts to carrying value. Towards the end of the 
year, EDRRIT was sold for 2x money and an IRR of 18%. Helios Towers and 
Dropbox are expected to IPO this year. The fund performance was 'more 
modest'.

 Absolute Return and Credit represented 25% of NAV at 31/12/17 and 
contributed 1.6%. Included within this category are distressed credit, relative 
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value credit, multi-strategy funds, macro, and credit co-investments. Real Assets 
represented 3.5% of NAV at 31/12/17, but economic exposure was 12% 
includes derivatives, of which 9% was gold, which was increased on a timely 
basis towards the end of last year. This contributed 0.9% to returns. The 
investment properties were revalued in line with the prior year. Many of the 
assets are denominated in dollars, but during the year the managers increased 
their exposure to sterling from 24% to 47%, with the exposure to dollars falling 
from 62% to 30%. The Euro exposure rose from 4% to 12%. The RIT team 
remains relatively cautious and are happy with net quoted equity exposure in the 
40%-50% range.

 RCP paid two interim dividends of 16p each, a total payout of 32p. For 2018, 
RCP intends to pay a dividend of 33p, + 3.1% yoy increase. At the current price, 
the dividend yield is 1.7%. Accounting for cash and cash equivalents of £123m, 
gearing was 13.0% at the year end. During 2017, RCP utilised currency options 
to hedge against Sterling strengthening and also shorted a biotech index future to 
hedge part of the exposure to the sector. Similarly, RCP’s negative stance on 
bonds was represented by a mixture of interest rate options and futures. The 
premium averaged 6.7% over the year, compared to 4.5% for 2016. Over the 
year no shares were issued or repurchased. The shares are currently trading at a 
estimated premium of 4.1% compared with the peer group weighted average 
discount of 7.3%. RCP is self-managed and directly incurred charges were 
0.66% of average net assets during 2017. The managers estimate that additional 
annual management fees on their third party fund investments increase this by 
1.23%, excluding performance fees, thus implying look through fees of 1.89% 
before performance fees. RIT itself has an annual incentive scheme and an LTIP 
for its own employees, who number 55. 

 J.P. Morgan View: RIT remains the ultimate quoted family office in our view, 
and places huge importance on capital preservation which is why it has not kept 
pace with equity markets during the recent bull run. But since listing in 1988, it 
has participated in 75% of the market upside but only 39% of the downside and 
the NAV has compounded at 11.4% pa. The family connections means that RIT 
has access to managers and asset classes not available to many, although this 
does come at a cost, with look through management fees approaching 2% before 
performance fees. RIT remains fairy cautious in its outlook, and thus has no 
plans to increase equity exposure, although it can be nimble in the short term to 
take advantage of any market dislocation. The core model of a strong in house 
team, augmented by specialist asset managers elsewhere, is attractive in our 
view. There should be a little bit more upside to come from the revaluation of 
the PE funds (13% of NAV) and perhaps the IPOs of Helios and Dropbox. But 
on a premium of around 4%, we believe the shares are fairly priced and remain 
Neutral. 

 BlackRock World Mining Trust – Finals - Over the year to 31/12/17, BRWM 
has delivered an NAV TR and TSR of 24% and 24.2% respectively. This 
compares to a TR of 20.8% from the Euromoney Global Mining Index. Over the 
past two years, BRWM has increased exposure to small and mid cap companies 
and exposure to cash-generative well-financed majors and companies involved 
in the extraction of the material required for battery manufacture aided 
performance. We show BRWM's NAV performance over the five years to 
26/02/18. Over the time period, it has underperformed its benchmark and AIC 
peers by 10% and 1% respectively. Over the same time period, it has delivered 
an NAV alpha of -2.1% pa with a beta of 1.02.   

This document is being provided for the exclusive use of awjones@ritcap.co.uk.
{[{QZ]*Owksv*O*k"tyxo}J|s�mkz8my8 u*:;9:=9<:;B}]}



4

Europe Equity Research
27 February 2018

Christopher Brown
Adam Kelly
Jay Mehta

     

 The main sector themes revolve around resource replenishment; deleveraging; 
value; capital discipline; asset quality and growth. Outside the main commodity 
themes, BRWM has built exposures to companies that supply raw materials into 
the rapidly growing battery market.. BRWM has exposure to lithium via 
Albemarle and Galaxy Resources. BRWM currently has one unquoted 
investment, the Avanco Royalty, representing 2.1% of the portfolio as at the 
year end. At 31/12/17, 7.5% of the portfolio was allocated towards fixed income 
securities which is a carry trade over the cost of gearing. At 31/01/18, the top ten 
holdings were 60% of the total, and the largest holding was Glencore (9.2%).

 Since making the first payment to Avanco in July 2014, BRWM has paid out a 
total of $12m and received royalty payments totalling $5.7m in the last two 
years. Exposure to the royalty combined with the holding of shares in Avanco 
was 3.4% at year end. During 2017, income generated from options was £6.1m 
net of contracts repurchased. Given the positive momentum of the sector, the 
majority of contracts written were put options that expired worthless. At year 
end, BRWM had 0.1% of NA exposed to derivatives. The Board has increased 
the frequency of dividend payments from twice to four times a year. They have 
has paid three quarterly dividends of 3.0p each and now recommended a final 
dividend of 6.6p, for a total payout of 15.0p, +20% yoy. Revenue return per 
share was 15.92p, +20.7% yoy. This implies dividend cover of 1.06x and at the 
current price, the dividend yield is 3.8%. BRMW does not have a formal DCM 
and over the year, no shares were brought back. At the current price, the shares 
are trading at a discount of around 11.7% which compares to the peer average of 
~15.5%. At 31/12/17, BRWM had net borrowing and an overdraft amounting to 
£98.m, representing gearing of 12.2% of NA. BRMW has a management fee of 
0.8% of NA, which are charged 75%/25% to capital/revenue. Ongoing charges 
for the year were 1.0% (2016: 1.1%). The managers expect commodity prices to 
remain at levels that allow producers to generate strong margins, even as costs 
are also expected to increase with an increasing inflation. Overall, the managers 
are excited about the potential for share price growth over the next year. 

 J.P. Morgan View: Like 2016, 2017 was another stellar year for the mining 
sector and BRWM has capitalised on this trend and delivered a respectable NAV 
outperformance over the year under review. Managers Evy Hambro and Olivia 
Markham have always adopted a longer term investment approach and have 
consciously diversified the portfolio away from just commodity beta. These 
measures are reflected in the performance over the year, with the battery market 
suppliers contributing strongly to performance over the year. BRWM is, in our 
view, a high-quality and differentiated company that makes good use of the 
investment trust structure through its investment in unquoted securities. 
Although these have caused problems in the past, the Avanco royalty is a 
notable success and there is a 20% of portfolio cap on unquoteds overall, which 
we think is sensible. We think that the high FCF yields the managers forecast for 
the large diversified mining companies look attractive and believe that the sector 
could attract more generalist investment managers if the improvement in capital 
discipline continues. An improvement in capital discipline and supply discipline 
are both factors highlighted by our mining equity research colleagues in their 
2018 outlook (available here). The managers believe the mining sector remains a 
significant underweight for most generalist investors and, from our perspective, 
we continue to see low allocations to the sector from a number of managers of 
conventional equity investment trusts. Besides this, BRWM has an above 
average dividend yield, lower than average costs and at a discount of 11.7% 
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continues to be attractively priced. We are Overweight and BRWM is also a 
part of our model portfolio.      
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Renewable Energy Infrastructure

Bluefield Solar Income Fund (BSIF) – Interim results

BSIF has this morning announced its interim results for the six months to 31/12/17. 
The key points are as follows:

 NAV and valuation movements: BSIF’s NAV per share at 31/12/17 was 
112.4pps, which is 2.7% ahead of our own estimate at the same date and 
represents an NAV TR of 4.4% for the six months to 31/12/17. The main 
negatives over the period were an 8% reduction to long term power price 
assumptions, a negative contribution from several plants passing final acceptance 
testing which led to an update to their performance ratios (PRs), offset by the 
positives of a 0.25% pts reduction in the WACC discount rate from 6.15% to 
5.90% and recognition of additional tax shielding from inter-company debt, 
permitted under the BEPS legislation. BSIF is valuing its assets on the basis of a 
25 year operational life with zero value thereafter. The fall in discount rate is 
attributed by the investment adviser to the trend in market pricing for recent 
secondary transactions in the UK solar market. The tax shield recognised is in 
respect of a subset of the intercompany loans which results in an average 
EBITDA shield of 18.5% over the life of the portfolio assets, vs the 30% BEPS 
limit. Previously BSIF was only recognising the tax shield available from 
external third party debt. The long term power price assumption now assumes a 
1.1% real increase p.a.

Figure 1: BSIF NAV valuation movements for six months to 31/12/17 (£m basis)

Source: BSIF December 2017 interim results presentation / J.P. Morgan

 Operational performance: The portfolio outperformed operational expectations 
by 2.7% on a performance ratio basis although energy generation was 1.8% 
below budget, driven by irradiation 4.4% below expectations. Generally there 
were few outages or issues in the portfolio. £0.3m (1.4% of revenue in the period) 
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was received in liquidated damages payments to cover underperformance, 
revenue losses and the rectification of minor equipment defects.

 Acquisitions: There was only one acquisition during the six months reported, a 
£6.3m investment in a 5 MW solar plant in Somerset.

 Portfolio: At 31/12/17 BSIF had a portfolio of 83 operational solar PV plants of 
which 42 are classified by the company as large scale, 40 as micro sites and 1 as a 
roof top site. The total net energy generating capacity of the portfolio is 
446.5MWp. The portfolio is entirely UK-based.

 Dividend: BSIF’s earnings per share were 4.24pps, overall in line with the 
investment adviser’s expectations. For the next year ahead, 61% of revenues are 
from subsidies and 39% from PPAs. As the company has previously said, if the 
combination of higher RPI inflation and low electricity prices continues, this will 
put pressure on earnings. BSIF has also begun a strategy of paying back higher 
amounts of its amortising debts (1.97pps in the six months reported). BSIF states 
it expects to meet its full year target dividend of 7.43pps, reflecting the 
annualised RPI increase of 3.5% as at July 2017, from earnings and undistributed 
reserves. Undistributed reserves at 31/12/17 were 0.47pps. Based on the current 
share price a full year dividend distribution of 7.43pps for 2017/18 would reflect 
a dividend yield of 6.5%.

 Gearing: BSIF had overall leverage of 32% of GAV at 31/12/17.

 Ongoing charges: BSIF has annualised ongoing charges of 1.10%.

 Sensitivities: The main NAV sensitivities (expressed as a % of NAV change) are 
as follows: WACC ±0.5% pts (5.9% base assumption) -5.7%/+5.4%; Energy 
Yield (10 year P90/P10 from P50) -11.0%/+10.9%; Long-term inflation ±0.25%
pts (base 2.75% p.a.) -2.9%/+3.0%; Power prices ±10% move in curve -
6.7%/+6.6%; Operational costs ±10% -2.8%/+2.7%. Additionally BSIF states
that if it was to implement the full 30% of EBITDA tax shield (as permitted 
under BEPS) vs their current 18.5%, this would add £11.4m to the portfolio 
valuation (to do so would require the SPVs to restructure their capital).

 Manager’s outlook: The investment adviser emphasises BSIF is exclusively 
focused on UK solar plants, i.e. one jurisdiction and one technology. And with 
one exception, all debt is at the BSIF level. Generally market pricing has 
increased for UK solar assets and BSIF has not found many sufficiently attractive 
investment opportunities in the past two years. More generally the investment 
adviser believes that unsubsidised solar plants will become viable in the UK 
within as little as 12-36 months. This comes as a result of a combination of 
falling costs but also more opportunities for longer term (20 year+) PPA 
agreements and direct deals with major industrial energy users. 

J.P. Morgan View

 Despite being in a 'steady state' there are still a lot of moving parts in this NAV. 
A further significant negative revision of power price forecasts is commensurate 
with what we have seen from other funds reporting recently and so is the fairly 
significant cut to the discount rate. It is interesting to see that BSIF has 
recognised an additional tax shield from intercompany debt, although has not 
been as aggressive as it could have been in its use of intercompany debt as it 
could take obtain tax relief up to a full 30% of EBITDA rather than the 18.5% in 
its figures if it introduced more such internal debt. BSIF is now the only company 
in its peer group with a focus exclusively on UK solar assets which helps 
differentiate it and the dividend policy is the other key differentiating feature in 
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our view, with a full payout policy and a continued commitment to increase 
dividends in line with RPI. But there are clear risks to this, as set out in the 
Chairman's statement. Recently there has been a significant mismatch between 
RPI growth and long term power price movements. If this continues BSIF may 
need to use reserves to meet its FY17/18 full year dividend target and given the 
full payout policy, these reserves are very small. BSIF also has stepped up its 
repayment of its long term amortising debt putting further pressure on income. 
Some of BSIF's peers have moved to progressive, rather than RPI linked, 
dividend policies and in our view it is possible that BSIF may need to also do this 
if RPI and power price growth continue to diverge. After updating our NAV 
model to reconcile to the 31/12/17 figures, our live NAV (which to be clear is ex 
the 1.8pps dividend declared in January 2018) increases from 108.5pps to 
111.6pps. Reflecting principally the lower WACC discount rate our steady state 
return estimate falls from 5.9% to 5.6%. We remain Neutral. (price 114.0p 
@11:00)

Flexible Investments

RIT Capital Partners – Finals

RIT Capital Partners (RCP) has recently announced its finals for the year to 
31/12/17. The key points are as follows:  

 Performance: The NAV at 31/12/17 was 1839pps (£2,858m), giving an NAV 
TR for the year of 8.2% and a TSR of 5.8% vs the MSCI ACWI (50% £/50% $), 
up 16.5% and RPI +3% of 7.1%. The NAV was in line with that reported earlier 
on 31/1/18. That this was behind the MSCI is no great surprise given the team's 
cautious view manifesting itself in an average net quoted equity exposure of 44%. 
In terms of the key drivers of performance, the long only and equity hedge funds 
had a good year, performing broadly in line with markets despite the hedge funds 
having around 60% market exposure. The in-house portfolio also performance 
strongly, while there were good uplifts from the direct private investments. 
Absolute return, which includes credit, provided stable returns. The main 
negative was currency, with the sterling increase of 10% vs the dollar taking its 
toll, although this was mitigated by the managers having reduced the previous 
high dollar exposure. We look at each category in more detail below.

 In Figure 2 and Figure 3, we show RCP’s NAV performance over five years to 
26/02/18. Over that time, it has outperformed its AIC peers by around 13.0% and 
delivered an NAV alpha of 4.4% pa due to a lower beta of 0.4 and a standard 
deviation of 8.7%, which is lower than the 9.9% from the MSCI ACWI. 
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Figure 2: RCP NAV TR over the five years to 26/02/18

Source: Datastream, JPMorgan 

Figure 3: RCP NAV TR relative to its benchmark and AIC peers

Source: Datastream, JPMorgan 

 Portfolio and currency activity: The quoted equity portfolio, 55.6% of NAV at 
31/12/17, is split 31% into Hedge Funds, 28% into direct stocks and 41% into 
long only funds. Over the year it contributed 9.1%. Within this portfolio the 
managers increased their exposure to EMs, focussed towards Asia, adding four 
new managers, including India and China specialists. The overall allocation to the 
US was reduced with the remaining US assets focused on sectors that will benefit 
from a late cycle environment and rising rates, such as financials. The team 
remains overweight Europe and Japan.

 The Private Investments portfolio was 22% of NAV at 31/12/17, with funds 
comprising 13% (mostly valued at 30/9/17) and directs at 9%. The portfolio 
contributed 2.6%. The directs benefitted from a number of positive revaluations, 
including Acorn (coffee business) and CSL (alarm signalling). Exits included 
Rockefeller, the US asset manager, and GVQ, the UK small cap manager, both at 
uplifts to carrying value. Towards the end of the year, EDRRIT was sold for 2x 
money and an IRR of 18%. Helios Towers and Dropbox are expected to IPO this 
year. The fund performance was 'more modest'.

 Absolute Return and Credit represented 25% of NAV at 31/12/17 and contributed 
1.6%. Included within this category are distressed credit, relative value credit, 
multi-strategy funds, macro, and credit co-investments. Real Assets represented 
3.5% of NAV at 31/12/17, but economic exposure was 12% includes derivatives, 
of which 9% was gold, which was increased on a timely basis towards the end of
last year. This contributed 0.9% to returns. The investment properties were 
revalued in line with the prior year. 

 Many of the assets are denominated in dollars, but during the year the managers 
increased their exposure to sterling from 24% to 47%, with the exposure to 
dollars falling from 62% to 30%. The Euro exposure rose from 4% to 12%.
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Figure 4: Quoted Equity Portfolio at 31/12/17 (in %)

Source: Company reports 

Figure 5: Quoted Equity Portfolio at 31/12/17 (in %)

Source: Company reports

Table 1: RIT Capital Partners Asset Allocation and contribution at 31/12/17

Value at 
31/12/17 £m

Contribution in 
FY £m % of NAV

Quoted Equity  193.3 6.8%
Long Only 799.7 28.0%
Hedge Funds 594.3 20.8%
Derivatives 0.7 0.0%
Total Quoted Equity 1588 9.1 55.6%
Private Investments Direct 259.8 9.1%
Private Investments - Funds 363.7 12.7%
Total Private Investments 623.5 2.6 21.8%
Absolute Return & Credit 714.2 1.6 25.0%
Real assets 98.4 0.9 3.4%
Government Bonds and Rates 6.1 (0.2) 0.2%
Currency derivatives 30 (4.3) 1.0%
Total Investments 3,060.2 9.7 107.1%
Liquidity 224 7.8%
Borrowings -438.2 (-1.5) -15.3%
Other 12.3 0.4%
NAV 2858.3 8.2 100.0%

Source: Report and accounts

Table 2: Currency Exposure as % of NA (in %)

31-Dec-17 31-Dec-16
US Dollar 30 62
Sterling 47 24
Euro 12 4
Japanese Yen 0 3
Other 11 7
Total 100 100

Source: Company reports 

 Dividend: RCP paid two interim dividends of 16p each, a total payout of 32p. 
For 2018, RCP intends to pay a dividend of 33p, + 3.1% yoy increase. At the 
current price, the dividend yield is 1.7%.

 Gearing: RCP deployed gearing through a combination of short-term RCF and 
longer term fixed interest notes. At the year end, they had drawn borrowings of 
£426m paying an average rate of 2.5%. Accounting for cash and cash equivalents 
of £123m, gearing was 13.0%. At year end, the fair value of the long-term notes 
was £163m compared to the par value of £151m.

 Derivatives: During 2017, RCP utilised currency options to hedge against 
Sterling strengthening and also shorted a biotech index future to hedge part of the 

Long-only Funds - 41

Hedge Funds - 37

Stocks - 28

Quoted equity - 55.6

Abs return & credit - 25.0

Private Invsts – Funds - 12.7

Private Invst – Direct - 9.1

Real Assets - 3.5

Other Invst - 1.0

Govt Bonds & Rates - 0.2
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exposure to the sector. Similarly, RCP’s negative stance on bonds was 
represented by a mixture of interest rate options and futures.

 Discount / Premium management: The premium averaged 6.7% over the year, 
compared to 4.5% for 2016. Over the year no shares were issued or repurchased. 
The shares are currently trading at a estimated premium of 4.1% compared with 
the peer group weighted average discount of 7.3%. 

Figure 6: RCP prem / disc over the five years to 26/02/18

Source: Datastream, JPMorgan 

Figure 7: RCP prem / disc relative to its AIC peers 

Source: Datastream, JPMorgan

 Fees and charges: RCP is self-managed and directly incurred charges were 
0.66% of average net assets during 2017. The managers estimate that additional 
annual management fees on their third party fund investments increase this by 
1.23%, excluding performance fees, thus implying look through fees of 1.89% 
before performance fees. RIT itself has an annual incentive scheme and an LTIP 
for its own employees, who number 55. 

 Outlook: The RIT team remains relatively cautious and are happy with net 
quoted equity exposure in the 40%-50% range.

J.P. Morgan View

 RIT remains the ultimate quoted family office in our view, and places huge 
importance on capital preservation which is why it has not kept pace with equity 
markets during the recent bull run. But since listing in 1988, it has participated in 
75% of the market upside but only 39% of the downside and the NAV has 
compounded at 11.4% pa. The family connections means that RIT has access to 
managers and asset classes not available to many, although this does come at a 
cost, with look through management fees approaching 2% before performance 
fees. RIT remains fairy cautious in its outlook, and thus has no plans to increase 
equity exposure, although it can be nimble in the short term to take advantage of 
any market dislocation. The core model of a strong in house team, augmented by 
specialist asset managers elsewhere, is attractive in our view. There should be a 
little bit more upside to come from the revaluation of the PE funds (13% of 
NAV) and perhaps the IPOs of Helios and Dropbox. But on a premium of around 
4%, we believe the shares are fairly priced and remain Neutral. 

Conventionals

BlackRock World Mining Trust – Finals

BlackRock World Mining Trust (BRWM) has announced its finals for the year to 
31/12/17. The key points are as follows:  
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 Performance: Over the year to 31/12/17, BRWM has delivered an NAV TR and 
TSR of 24% and 24.2% respectively. This compares to a TR of 20.8% from the 
Euromoney Global Mining Index. Over the past two years, BRWM has increased 
exposure to small and mid cap companies and exposure to cash-generative well-
financed majors and companies involved in the extraction of the materials
required for battery manufacture aided performance. BRWM’s diamond exposure 
was a disappointment in 2017. At a stock level, names including Katanga Mining, 
Altura, Galaxy Resources, Trevali Mining and Sheffield Resources have all 
helped drive performance, while those in TMAC Resources, Runruno, Eldorado 
Gold, Kisladag and Banro hurt performance. Exposure to copper equities 
including Avanco Resources and Sociedad Minera Cerro Verde helped relative 
performance. Returns were negatively impacted by sterling’s strength over the 
year under review. Since the year-end and up until 22/02/18, the NAV has 
declined by 2.4%, compared to the 1.0% fall in the benchmark.

 In Figure 8 and Figure 9, we show BRWM’s NAV performance over the five 
years to 26/02/18. Over the time period, it has underperformed its benchmark and 
AIC peers by 10% and 1% respectively. Over the same time period, it has 
delivered an NAV alpha of -2.1% pa with a beta of 1.02.  

Figure 8: BRWM NAV TR over the five years to 26/02/18

Source: Datastream, JPMorgan 

Figure 9: Performance relative to its benchmark and AIC peers

Source: Datastream, JPMorgan 

 Portfolio activity: Outside the main commodity themes, BRWM has built 
exposures to companies that supply raw materials into the rapidly growing 
battery market. The central themes revolve around resource replenishment; 
deleveraging; value; capital discipline; asset quality and growth. Over the year, 
BRWM increased its exposure to Zinc via investments in Glencore, Teck 
Resources, Lundin Mining and Trevali Mining among others. BRWM has 
exposure to lithium via Albemarle and Galaxy Resources. During the last two 
years BRWM has built up a concentrated portfolio of exposure to smaller 
companies that it hopes have significant long-term potential. BRWM currently 
has one unquoted investment, the Avanco Royalty contract, representing 2.1% of 
the portfolio as at the year end. At 31/12/17, 7.5% of the portfolio was allocated 
towards fixed income securities and First Quantum Minerals was the largest 
exposure to a single issuer at 2.7% of this portfolio. At 31/01/18, the top ten 
holdings were 60% of the total, and the largest holding was Glencore (9.2%).

 Avanco royalty: Since making the first payment to Avanco in July 2014, BRWM 
has paid out a total of $12m and received royalty payments totalling $5.7m in the 
last two years. Exposure to the royalty combined with the holding of shares in 
Avanco was 3.4% at year end. In line with guidance relating to unquoted 
investments, exposure was reduced during the year.
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 Derivatives activity: During 2017, income generated from options was £6.1m
net of contracts repurchased. Given the positive momentum of the sector, the 
majority of contracts written were put options that expired worthless. At year end, 
BRWM had 0.1% of NA exposed to derivatives.

Figure 10: Sector allocation at 31/01/18 (in %)

Source: Factsheet 

Figure 11: Regional allocation at 31/01/18 (in %)

Source: Factsheet

 Dividend: The Board increased the frequency of dividend payments from twice 
to four times a year. They have paid three quarterly dividends of 3.0p each and 
now recommend a final dividend of 6.6p, for a total payout of 15.0p, +20% yoy. 
The revenue return per share was 15.92p, +20.7% yoy. This implies dividend 
cover of 1.06x and at the current price, the dividend yield is ~3.8%.

 Discount management: BRMW does not have a formal DCM and over the year, 
no shares were brought back. At the current price, the shares are trading at a 
discount of around 11.7% which compares to the peer average of ~15.5%.

Figure 12: BRWM discount / premium over the five years to 26/02/18

Source: Datastream, JPMorgan 

Figure 13: Discount / premium relative to AIC peers

Source: Datastream, JPMorgan 

 Gearing: At 31/12/17, BRWM had net borrowing and an overdraft amounting to 
£98.m, representing gearing of 12.2% of NA. Net gearing at 31/01/18 was 12.4%.
The gearing is mainly employed in fixed income investments.

 Fees and charges: BRMW has a management fee of 0.8% of NA, which is 
charged 75%/25% to capital/revenue. Ongoing charges for the year were 1.0% 
(2016: 1.1%). 

 Company Outlook: The outlook for 2018 is once again promising in the 
managers’ view. They managers expect commodity prices to remain at levels that
allow producers to generate strong margins, even as costs are also expected to 
increase with an increasing inflation.  
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J.P. Morgan View

 Like 2016, 2017 was another stellar year for the mining sector and BRWM has 
capitalised on this trend and delivered a respectable NAV outperformance over 
the year under review. Managers Evy Hambro and Olivia Markham have always 
adopted a longer term investment approach and have consciously diversified the 
portfolio away from just commodity beta. These measures are reflected in the 
performance over the year, with the battery market suppliers contributing 
strongly to performance over the year. 

 BRWM is, in our view, a high-quality and differentiated company that makes 
good use of the investment trust structure through its investment in unquoted 
securities. Although these have caused problems in the past, the Avanco royalty 
is a notable success and there is a 20% of portfolio cap on unquoteds overall, 
which we think is sensible. We think that the high FCF yields the managers
forecast for the large diversified mining companies look attractive and believe 
that the sector could attract more generalist investment managers if the 
improvement in capital discipline continues. An improvement in capital 
discipline and supply discipline are both factors highlighted by our mining equity 
research colleagues in their 2018 outlook (available here).

 The managers believe the mining sector remains a significant underweight for 
most generalist investors and, from our perspective, we continue to see low 
allocations to the sector from a number of managers of conventional equity 
investment trusts. Besides this, BRWM has an above average dividend yield, 
lower than average costs and at a discount of 11.7% continues to be attractively 
priced. We are Overweight and BRWM is also a part of our model portfolio.      
(Price of 401p @ 12.30).    
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Sector and market performance

Year to date market performance (£, %) Investment Companies sector performance and discount (RHS)

Investment Companies sector price changes ytd (%) Investment Companies sector discounts (%) 

Source: Thomson Reuters Datastream
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Investment Companies Calendar

Company Date Details   

Chelverton Small Companies Div 28-Feb-18 Continuation resolution
Starwood European Real Estate 28-Feb-18 Continuation resolution
Polar Capital Globl Healthcare 28-Feb-18 Liquidation Resolution
Utilico Emerging Markets 28-Feb-18 Warrant next Exercise
JPMorgan Income & Capital 28-Feb-18 Windup resolution
Utilico Emerging Markets 28-Feb-18 Warrant Expiry
Aberdeen Emerging Markets 1-Mar-18 Dividend Ex Date 5.25 GBX
HICL Infrastructure Company 1-Mar-18 Dividend Ex Date 1.96 GBX
Honeycomb Investment Trust 1-Mar-18 Dividend Ex Date 20.00 GBX
JPMorgan European Growth Pool 1-Mar-18 Dividend Ex Date 2.00 GBX
JPMorgan European Income Pool 1-Mar-18 Dividend Ex Date 2.50 GBX
JPMorgan Global Convert Income 1-Mar-18 Dividend Ex Date 1.13 GBX
JPMorgan Global Growth & Inc 1-Mar-18 Dividend Ex Date 3.04 GBX
Mithras 1-Mar-18 Dividend Ex Date 4.00 GBX
Real Estate Credit Investments 1-Mar-18 Dividend Ex Date 3.00 GBX
Seneca Global Income & Growth 1-Mar-18 Dividend Ex Date 1.58 GBX
SQN Asset Finance Income 1-Mar-18 Dividend Ex Date 0.60 GBX
SQN Secured Income 1-Mar-18 Dividend Ex Date 0.53 GBX
TOC Property Backed Lending 1-Mar-18 Dividend Ex Date 1.75 GBX
Witan 1-Mar-18 Dividend Ex Date 6.75 GBX

Source: Morningstar

Buybacks

Company Type Currency Date No of shares Price Value (£) No. shares outstanding (%)
Aberdeen Asian Income Ord £ 26 Feb 30,000 213.17 63,951 182,737,888 0.02
Alliance Trust Ord £ 26 Feb 26,000 729.85 189,761 343,794,589 0.01
British Empire Trust Ord £ 26 Feb 55,000 717.89 394,838 114,849,489 0.05
Edinburgh Dragon Ord £ 26 Feb 29,000 376.00 109,040 196,420,526 0.01
EP Global Opportunities Ord £ 26 Feb 25,000 310.00 77,500 43,737,725 0.06
JPMorgan American Ord £ 26 Feb 25,000 397.00 99,250 228,546,179 0.01
JPMorgan Global Convertibles Income Ord £ 26 Feb 43,086 96.91 41,755 167,321,726 0.03
Jupiter US Smaller Companies Ord £ 26 Feb 74,594 844.31 629,805 16,344,957 0.45
Martin Currie Global Portfolio Ord £ 26 Feb 18,000 238.99 43,017 91,790,141 0.02
Mercantile Ord £ 26 Feb 20,000 2,115.00 423,000 81,559,039 0.02
NB Global Floating Rate Income GBP Ord £ 26 Feb 900,020 92.49 832,410 946,454,652 0.10
P2P Global Investments Ord £ 26 Feb 20,000 800.00 160,000 78,779,406 0.03
Strategic Equity Capital Ord £ 26 Feb 18,900 229.78 43,428 67,660,841 0.03
Templeton Emerging Markets Ord £ 26 Feb 52,390 793.76 415,851 273,870,942 0.02

Source: Morningstar

Share issues

Company Type Currency Date No of shares Price Value (£) No. shares 
outstanding

(%) Type

Allianz Technology Trust Ord £ 26 Feb 40,000 1,245.00 498,000 27,309,427 0.15 Allotment
Aurora Ord £ 26 Feb 50,000 200.44 100,220 46,545,977 0.11 Allotment
Capital Gearing Ord £ 26 Feb 6,500 3,865.00 251,225 5,596,169 0.12 Allotment
Edinburgh Worldwide Ord £ 26 Feb 125,000 778.00 972,500 50,039,319 0.25 Allotment
European Assets Ord £ 26 Feb 25,000 1,293.00 323,250 35,559,912 0.07 Allotment
JPMorgan Global Growth & Income Ord £ 26 Feb 50,000 326.60 163,300 127,751,285 0.04 Allotment
JPMorgan Global Growth & Income Ord £ 26 Feb 100,000 327.70 327,700 127,851,285 0.08 Allotment
Monks Ord £ 26 Feb 250,000 801.00 2,002,500 214,713,859 0.12 Allotment
Murray International Ord £ 26 Feb 10,000 1,246.00 124,600 127,805,880 0.01 Allotment
Worldwide Healthcare Ord £ 26 Feb 10,000 2,503.00 250,300 49,756,278 0.02 Allotment

Source: Morningstar
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Companies Discussed in This Report (all prices in this report as of market close on 26 February 2018)
BlackRock World Mining Trust (BRWM.L/400p/Overweight), Bluefield Solar Income (BSIF.L/112p/Neutral), RIT Capital 
Partners (RCP.L/1926p/Neutral) 
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compendium reports and all J.P. Morgan–covered companies by visiting https://www.jpmm.com/research/disclosures, calling 1-800-477-
0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your request. J.P. Morgan’s Strategy, Technical, and Quantitative 
Research teams may screen companies not covered by J.P. Morgan. For important disclosures for these companies, please call 1-800-477-
0406 or e-mail research.disclosure.inquiries@jpmorgan.com.

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the 
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Neutral [Over the next six to twelve 
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) 
coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of 
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Not Rated (NR): J.P. Morgan has removed the rating and, if 
applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy 
reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a 
recommendation or a rating. In our Asia (ex-Australia and ex-India) and U.K. small- and mid-cap equity research, each stock’s expected 
total return is compared to the expected total return of a benchmark country market index, not to those analysts’ coverage universe. If it 
does not appear in the Important Disclosures section of this report, the certifying analyst’s coverage universe can be found on J.P. 
Morgan’s research website, www.jpmorganmarkets.com. 

Explanation of Research Ratings:
For Investment trusts and private equity companies, the following stock recommendation definitions apply: Overweight - the total return 
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on the security is expected to outperform the sector* by 5% or more over the next six months. Neutral - the total return on the security is 
not expected to outperform or underperform the sector* by 5% or more over the next six months. Underweight - the total return on the 
security is expected to underperform the sector* by 5% or more over the next six months. Not Rated (NR): J.P. Morgan has removed the 
rating and, if applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or 
policy reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a 
recommendation or a rating. *the sector comprises those securities covered by the analyst(s) where those securities would be included 
within the relevant AIC, Datastream or Morningstar sub-sectors.

For hedge funds the following stock recommendation definitions apply:

Overweight - the risk-adjusted total return on the security is expected to outperform the sector over the next six months. Neutral - the risk 
adjusted total return on the security is not expected to outperform or underperform the sector over the next six months. Underweight – the 
risk-adjusted total return on the security is expected to underperform the sector over the next six months. Not Rated (NR): J.P. Morgan 
has removed the rating and, if applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for 
legal, regulatory or policy reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR 
designation is not a recommendation or a rating. *the sector comprises those securities covered by analyst(s) within the relevant J.P. 
Morgan Cazenove sub-sectors. The J.P. Morgan Cazenove sub-sectors are fund of funds (multi-manager) and single manager funds.

Coverage Universe: Brown, Christopher: 3i (III.L), 3i Infrastructure (3IN.L), ABERDEEN NEW DAWN (ABD.L), ABERDEEN 
NEW THAI (ANW.L), ABERFORTH SMALLER COMPANIES (ASL.L), ATLANTIS JAPAN GROWTH (AJG.L), Aberdeen Asian 
Income (AAIF.L), Aberdeen Asian Smaller (AAS.L), Aberdeen Diversified Income and Growth Trust PLC (ADIG.L), Aberdeen 
Emerging Markets Investment Co Ltd (AEMC.L), Aberdeen Japan Investment Trust (AJIT.L), Aberdeen New India Investment Trust 
PLC (ANII.L), Aberdeen Smaller Companies Income Trust PLC (ASCI.L), Acorn Income Fund (AIF.L), Alcentra European Floating 
Rate Income Fund Limited (AEFS.L), Alliance Trust (ATST.L), Allianz Technology Trust PLC (ATT.L), Artemis Alpha (ATS.L), 
Ashmore Global Opp GBP (AGOL.L), BAILLIE GIFFORD JAPAN (BGFD.L), BAILLIE GIFFORD SHIN NIPPON (BGS.L), BBGI 
(BBGI.L), BH Global GBP (BHGG.L), BH Global USD (BHGU.L), BH Macro GBP (BHMG.L), BH Macro USD (BHMU.L), 
BIOTECH GROWTH (BIOG.L), BLACKROCK GREATER EUROPE (BRGE.L), BLACKROCK LATIN AMERICAN (BRLA.L), 
BLACKROCK SMALLER COMPANIES (BRSC.L), BRUNNER (BUT.L), Bankers (BNKR.L), Baring Emerging Europe (BEE.L),
BlackRock Commodities Income (BRCI.L), BlackRock Emerging Europe (BEEP.L), BlackRock Frontiers (BRFI.L), BlackRock Income 
and Growth (BRIG.L), BlackRock North American Inc (BRNA.L), BlackRock Throgmorton Trust (THRG.L), BlackRock World Mining 
Trust (BRWM.L), Blue Capital Alternative Income (BCAI.L), Bluefield Solar Income (BSIF.L), Boussard & Gavaudan EUR (BGHL.L), 
Boussard & Gavaudan GBP (BGHS.L), British Empire Trust Plc (BTEM.L), CATCo Reinsurance Opportunities Fund - C (CATC.L), 
CATCo Reinsurance Opps (CAT.L), CITY MERCHANTS HIGH YIELD (CMHY.L), CITY NATURAL RESOURCES (CYN.L), CITY 
OF LONDON (CTY.L), CQS New City High Yield Fund Ltd (NCYF.L), Caledonia (CLDN.L), Candover (CDI.L), Capital Gearing 
(CGT.L), Chelverton Small Companies Dividend Trust PLC (SDV.L), DUNEDIN SMALLER COMPANIES (DNDL.L), DW Catalyst 
Fund Limited GBP (DWCG.L), Deutsche Beteiligungs AG (DBANn.DE), Diverse Income Trust (DIVI.L), Dunedin Enterprise 
(DUNE.L), Dunedin Income Growth (DIG.L), EDINBURGH DRAGON (EFM.L), EDINBURGH INVESTMENT (EDIN.L), EP 
GLOBAL OPPORTUNITIES (EPG.L), EUROPEAN ASSETS (EAT.L), Edinburgh Worldwide (EWI.L), Electra Private Equity 
(ELTA.L), Establishment Investment Trust (ET.L), Eurazeo (EURA.PA), European Investment (EUT.L), F&C CAPITAL & INCOME 
(FCI.L), F&C Commercial Property (FCPT.L), F&C Global Smaller Companies (FCS.L), F&C Private Equity (FPEO.L), F&C UK High 
Income Trust PLC A Share (FHI.L), F&C UK High Income Trust PLC B Share (FHIB.L), F&C UK Real Estate Investment (FCRE.L), 
FIDELITY ASIAN VALUES (FAS.L), FIDELITY EUROPEAN VALUES (FEV.L), FIDELITY JAPANESE VALUES (FJV.L), 
FIDELITY SPECIAL VALUES (FSV.L), FINSBURY GROWTH & INCOME (FGT.L), Fidelity China Special (FCSS.L), Foreign & 
Colonial (FRCL.L), Foresight Solar Fund Limited (FSFL.L), Genesis Emerging Markets (GSS.L), Gimv (GIMV.BR), Greencoat UK 
Wind (UKW.L), HENDERSON FAR EAST INCOME (HFEL.L), HENDERSON SMALLER COMPANIES (HSL.L), HICL 
Infrastructure (HICL.L), Hansa Trust (HAN.L), HarbourVest Global Private Equity (HVPEa.L), Henderson Alternative Strategies Trust 
PLC (HAST.L), Henderson Diversified Income (HDIV.L), Henderson EuroTrust (HNE.L), Henderson European Focus Trust (HEFT.L), 
Henderson High Income (HHI.L), Henderson International Income (HINT.L), Henderson Opportunities (HOT.L), Herald (HRI.L), 
HgCapital Trust (HGT.L), Highbridge Multi Strategy Fund Ltd GBP (HMSF.L), ICG Enterprise Trust plc (ICGT.L), ICG-Longbow 
Senior Secured UK Property Debt (LBOW.L), IMPAX ENVIRONMENTAL MARKETS (IEM.L), INTERNATIONAL 
BIOTECHNOLOGY (IBT.L), INVESCO ASIA (IAT.L), Independent (IIT.L), International Public (INPP.L), Invesco Income Growth 
(IVI.L), Invesco Perp Select Balanced (IVPB.L), Invesco Perp Select Global Equity Income (IVPG.L), Invesco Perp Select UK Equity 
(IVPU.L), Invesco Perpetual UK Smaller (IPU.L), Investor AB (INVEb.ST), JPEL Private Equity Ltd (JPEL.L), JPMORGAN 
AMERICAN (JAM.L), JPMORGAN ASIAN (JAI.L), JPMORGAN BRAZIL (JPB.L), JPMORGAN CHINESE (JMC.L), JPMORGAN 
EMERGING MARKETS (JMG.L), JPMORGAN JAPANESE (JFJ.L), JPMORGAN MID CAP (JMF.L), JPMORGAN RUSSIAN 
SECURITIES (JRS.L), JPMORGAN SMALLER COMPANIES (JMI.L), JPMORGAN US SMALLER COMPANIES (JUSC.L), 
JPMorgan Claverhouse (JCH.L), JPMorgan European Growth Pool (JETG.L), JPMorgan European Income Pool (JETi.L), JPMorgan 
European Smaller Comp (JESC.L), JPMorgan Global Emerging Markets Income (JEMI.L), JPMorgan Global Growth & Income 
(JPGI.L), JPMorgan Indian (JII.L), JPMorgan Japan Smaller Companies (JPS.L), JUPITER EUROPEAN OPPORTUNITIES (JEO.L), JZ 
Capital (JZCP.L), John Laing Environmental Assets (JLEN.L), John Laing Infrastructure (JLIF.L), Jupiter UK Growth Investment Trust 
PLC (JUKG.L), Jupiter US Smaller Companies PLC (JUS.L), KEYSTONE (KIT.L), KKR & Co L.P. (KKR), LMS Capital (LMS.L), 
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Law Debenture Corporation (LWDB.L), Lazard World Trust Fund (WTR.L), Lindsell Train (LTI.L), Lowland (LWI.L), MAJEDIE 
INVESTMENTS (MAJE.L), MONKS (MNKS.L), MONTANARO UK SMALLER COMPANIES (MTU.L), MURRAY 
INTERNATIONAL (MYI.L), Martin Currie Asia Unconstrained Trust PLC (MCP.L), Martin Currie Global Portfolio (MNP.L), 
Mercantile (MRC.L), Merchants Trust (MRCH.L), Mid Wynd International (MWY.L), Middlefield Canadian Income (MCT.L), Mithras 
(MTH.L), Miton Global Opportunities PLC (MIGO.L), Montanaro European Smaller (MTE.L), Murray Income Trust (MUT.L), NEW 
STAR INVESTMENT TRUST (NSI.L), NextEnergy (NESF.L), North American Income Trust (NAIT.L), Northern Investors (NRI.L), 
P2P Global Investments PLC (P2PG.L), PACIFIC ASSETS (PAC.L), PERPETUAL INCOME & GROWTH (PLI.L), POLAR CAPITAL 
TECHNOLOGY (PCT.L), Pacific Horizon (PHI.L), Pantheon International (PIN.L), Personal Assets (PNL.L), Picton Property Income 
(PCTN.L), Polar Capital Global Financials Trust (PCFT.L), Polar Capital Global Healthcare (PCGH.L), Princess (PEY.L), RIT Capital 
Partners (RCP.L), RUFFER INVESTMENT COMPANY (RICA.L), Ratos (RATOb.ST), Real Estate Credit Investments (RECI.L), 
Riverstone Energy (RSER.L), SCHRODER INCOME GROWTH (SCF.L), SCHRODER JAPAN GROWTH (SJG.L), SCHRODER 
ORIENTAL INCOME (SOI.L), SCHRODER UK GROWTH (SDU.L), SCHRODER UK MID CAP (SCP.L), SCOTTISH AMERICAN 
(SCAM.L), SCOTTISH INVESTMENT TRUST (SCIN.L), SCOTTISH MORTGAGE (SMT.L), STRATEGIC EQUITY CAPITAL 
(SEC.L), Schroder Asia Pacific (SDP.L), Schroder Asian Total Return Investment Co PLC (ATR.L), Schroder Real Estate Invest 
(SREI.L), Scottish Oriental Smaller Companies (SST.L), Securities Trust of Scotland (STS.L), Shires Income (SHRS.L), Standard Life 
Equity Income (SLET.L), Standard Life Private Equity (SLPE.L), Standard Life Property Income (SLI.L), Standard Life UK Smaller 
Companies (SLS.L), Starwood European Real Estate Finance (SWEF.L), Syncona Ltd (SYNCS.L), TR EUROPEAN GROWTH 
(TRG.L), TR PROPERTY (TRY.L), Tamar Petroleum (TMRP.TA), Temple Bar (TMPL.L), Templeton Emerging Markets UK (TEM.L), 
The Renewables Infrastructure Group (TRIG.L), Third Point Offshore GBP (TPOG.L), Third Point Offshore USD (TPOU.L), Troy 
Income & Growth (TIGT.L), UK Commercial Property (UKCM.L), UTILICO EMERGING MARKETS (UEM.L), Value & Income 
(VIN.L), WORLDWIDE HEALTHCARE (WWH.L), Witan (WTAN.L), Witan Pacific (WPC.L)

J.P. Morgan Equity Research Ratings Distribution, as of January 02, 2018

Overweight
(buy)

Neutral
(hold)

Underweight
(sell)

J.P. Morgan Global Equity Research Coverage 45% 43% 12%
IB clients* 53% 50% 35%

JPMS Equity Research Coverage 44% 46% 10%
IB clients* 70% 66% 54%

*Percentage of investment banking clients in each rating category.
For purposes only of FINRA/NYSE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold 
rating category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table 
above.

Research Ratings Distribution: 
For investment trust and private equity companies, J.P. Morgan Cazenove research has 221 companies under coverage. 32% have been 
assigned an OVERWEIGHT rating. 27% of companies within this rating are investment banking clients of the firm. 51% have been 
assigned an NEUTRAL rating. 14% of companies within this rating are investment banking clients of the firm. 18% have been assigned 
an UNDERWEIGHT rating. 8% of companies within this rating are investment banking clients of the firm. 
Following a systems upgrade on September 8, 2013, relevant to the Investment Trust research team we have amended our method of 
calculating ratings dispersion data.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered 
companies, please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst 
or your J.P. Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary 
models used, please see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are 
available to download on the company pages of our client website, http://www.jpmorganmarkets.com. This report also sets out within it 
the material underlying assumptions used.

Equity Analysts' Compensation: The equity research analysts responsible for the preparation of this report receive compensation based 
upon various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues. 

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US 
affiliates of JPMS, are not registered/qualified as research analysts under NASD/NYSE rules, may not be associated persons of JPMS, 
and may not be subject to FINRA Rule 2241 restrictions on communications with covered companies, public appearances, and trading 
securities held by a research analyst account.

Other Disclosures 

J.P. Morgan ("JPM") is the global brand name for J.P. Morgan Securities LLC ("JPMS") and its affiliates worldwide. J.P. Morgan Cazenove is a marketing 
name for the U.K. investment banking businesses and EMEA cash equities and equity research businesses of JPMorgan Chase & Co. and its subsidiaries.
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All research reports made available to clients are simultaneously available on our client website, J.P. Morgan Markets. Not all research content is 
redistributed, e-mailed or made available to third-party aggregators. For all research reports available on a particular stock, please contact your sales 
representative.

Options related research: If the information contained herein regards options related research, such information is available only to persons who have 
received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation's Characteristics and Risks of Standardized Options, 
please contact your J.P. Morgan Representative or visit the OCC's website at https://www.theocc.com/components/docs/riskstoc.pdf 

Legal Entities Disclosures 
U.S.: JPMS is a member of NYSE, FINRA, SIPC and the NFA. JPMorgan Chase Bank, N.A. is a member of FDIC. U.K.: JPMorgan Chase N.A., London 
Branch, is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and to limited regulation by 
the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from J.P. Morgan on 
request. J.P. Morgan Securities plc (JPMS plc) is a member of the London Stock Exchange and is authorised by the Prudential Regulation Authority and 
regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Registered in England & Wales No. 2711006. Registered Office 25 
Bank Street, London, E14 5JP. South Africa: J.P. Morgan Equities South Africa Proprietary Limited is a member of the Johannesburg Securities 
Exchange and is regulated by the Financial Services Board. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number AAJ321) is regulated 
by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong and/or J.P. Morgan Broking (Hong Kong) Limited (CE 
number AAB027) is regulated by the Securities and Futures Commission in Hong Kong. Korea: This material is issued and distributed in Korea by or 
through J.P. Morgan Securities (Far East) Limited, Seoul Branch, which is a member of the Korea Exchange(KRX) and is regulated by the Financial 
Services Commission (FSC) and the Financial Supervisory Service (FSS). Australia: J.P. Morgan Australia Limited (JPMAL) (ABN 52 002 888 011/AFS 
Licence No: 238188) is regulated by ASIC and J.P. Morgan Securities Australia Limited (JPMSAL) (ABN 61 003 245 234/AFS Licence No: 238066) is 
regulated by ASIC and is a Market, Clearing and Settlement Participant of ASX Limited and CHI-X. Taiwan: J.P. Morgan Securities (Taiwan) Limited is 
a participant of the Taiwan Stock Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private 
Limited (Corporate Identity Number - U67120MH1992FTC068724), having its registered office at J.P. Morgan Tower, Off. C.S.T. Road, Kalina, 
Santacruz - East, Mumbai – 400098, is registered with Securities and Exchange Board of India (SEBI) as a ‘Research Analyst’ having registration number 
INH000001873. J.P. Morgan India Private Limited is also registered with SEBI as a member of the National Stock Exchange of India Limited (SEBI 
Registration Number - INB 230675231/INF 230675231/INE 230675231), the Bombay Stock Exchange Limited (SEBI Registration Number - INB 
010675237/INF 010675237) and as a Merchant Banker (SEBI Registration Number - MB/INM000002970). Telephone: 91-22-6157 3000, Facsimile: 91-
22-6157 3990 and Website: www.jpmipl.com. For non local research reports, this material is not distributed in India by J.P. Morgan India Private Limited. 
Thailand: This material is issued and distributed in Thailand by JPMorgan Securities (Thailand) Ltd., which is a member of the Stock Exchange of 
Thailand and is regulated by the Ministry of Finance and the Securities and Exchange Commission and its registered address is 3rd Floor, 20 North Sathorn 
Road, Silom, Bangrak, Bangkok 10500. Indonesia: PT J.P. Morgan Securities Indonesia is a member of the Indonesia Stock Exchange and is regulated by 
the OJK a.k.a. BAPEPAM LK. Philippines: J.P. Morgan Securities Philippines Inc. is a Trading Participant of the Philippine Stock Exchange and a 
member of the Securities Clearing Corporation of the Philippines and the Securities Investor Protection Fund. It is regulated by the Securities and 
Exchange Commission. Brazil: Banco J.P. Morgan S.A. is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. 
Mexico: J.P. Morgan Casa de Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero is a member of the Mexican Stock Exchange and authorized to act as a 
broker dealer by the National Banking and Securities Exchange Commission. Singapore: This material is issued and distributed in Singapore by or 
through J.P. Morgan Securities Singapore Private Limited (JPMSS) [MCI (P) 202/03/2017 and Co. Reg. No.: 199405335R], which is a member of the 
Singapore Exchange Securities Trading Limited and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore) [MCI (P) 059/09/2017], both 
of which are regulated by the Monetary Authority of Singapore. This material is issued and distributed in Singapore only to accredited investors, expert 
investors and institutional investors, as defined in Section 4A of the Securities and Futures Act, Cap. 289 (SFA). This material is not intended to be issued 
or distributed to any retail investors or any other investors that do not fall into the classes of “accredited investors,” “expert investors” or “institutional 
investors,” as defined under Section 4A of the SFA. Recipients of this document are to contact JPMSS or JPMCB Singapore in respect of any matters 
arising from, or in connection with, the document. Japan: JPMorgan Securities Japan Co., Ltd. and JPMorgan Chase Bank, N.A., Tokyo Branch are 
regulated by the Financial Services Agency in Japan. Malaysia: This material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn 
Bhd (18146-X) which is a Participating Organization of Bursa Malaysia Berhad and a holder of Capital Markets Services License issued by the Securities 
Commission in Malaysia. Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated by the Securities 
and Exchange Commission of Pakistan. Saudi Arabia: J.P. Morgan Saudi Arabia Ltd. is authorized by the Capital Market Authority of the Kingdom of 
Saudi Arabia (CMA) to carry out dealing as an agent, arranging, advising and custody, with respect to securities business under licence number 35-07079 
and its registered address is at 8th Floor, Al-Faisaliyah Tower, King Fahad Road, P.O. Box 51907, Riyadh 11553, Kingdom of Saudi Arabia. Dubai: 
JPMorgan Chase Bank, N.A., Dubai Branch is regulated by the Dubai Financial Services Authority (DFSA) and its registered address is Dubai 
International Financial Centre - Building 3, Level 7, PO Box 506551, Dubai, UAE.

Country and Region Specific Disclosures 
U.K. and European Economic Area (EEA): Unless specified to the contrary, issued and approved for distribution in the U.K. and the EEA by JPMS plc. 
Investment research issued by JPMS plc has been prepared in accordance with JPMS plc's policies for managing conflicts of interest arising as a result of 
publication and distribution of investment research. Many European regulators require a firm to establish, implement and maintain such a policy. Further 
information about J.P. Morgan's conflict of interest policy and a description of the effective internal organisations and administrative arrangements set up 
for the prevention and avoidance of conflicts of interest is set out at the following link https://www.jpmorgan.com/jpmpdf/1320742677360.pdf. This report 
has been issued in the U.K. only to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial 
Promotion) Order 2005 (all such persons being referred to as "relevant persons"). This document must not be acted on or relied on by persons who are not 
relevant persons. Any investment or investment activity to which this document relates is only available to relevant persons and will be engaged in only 
with relevant persons. In other EEA countries, the report has been issued to persons regarded as professional investors (or equivalent) in their home 
jurisdiction. Australia: This material is issued and distributed by JPMSAL in Australia to "wholesale clients" only. This material does not take into 
account the specific investment objectives, financial situation or particular needs of the recipient. The recipient of this material must not distribute it to any 
third party or outside Australia without the prior written consent of JPMSAL. For the purposes of this paragraph the term "wholesale client" has the 
meaning given in section 761G of the Corporations Act 2001. Germany: This material is distributed in Germany by J.P. Morgan Securities plc, Frankfurt 
Branch which is regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht. Hong Kong: The 1% ownership disclosure as of the previous month end 
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satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for Persons Licensed by or Registered with the Securities and 
Futures Commission. (For research published within the first ten days of the month, the disclosure may be based on the month end data from two months 
prior.) J.P. Morgan Broking (Hong Kong) Limited is the liquidity provider/market maker for derivative warrants, callable bull bear contracts and stock 
options listed on the Stock Exchange of Hong Kong Limited. An updated list can be found on HKEx website: http://www.hkex.com.hk. Korea: This report 
may have been edited or contributed to from time to time by affiliates of J.P. Morgan Securities (Far East) Limited, Seoul Branch. Singapore: As at the 
date of this report, JPMSS is a designated market maker for certain structured warrants listed on the Singapore Exchange where the underlying securities 
may be the securities discussed in this report. Arising from its role as designated market maker for such structured warrants, JPMSS may conduct hedging 
activities in respect of such underlying securities and hold or have an interest in such underlying securities as a result. The updated list of structured 
warrants for which JPMSS acts as designated market maker may be found on the website of the Singapore Exchange Limited: http://www.sgx.com. In 
addition, JPMSS and/or its affiliates may also have an interest or holding in any of the securities discussed in this report – please see the Important 
Disclosures section above. For securities where the holding is 1% or greater, the holding may be found in the Important Disclosures section above. For all 
other securities mentioned in this report, JPMSS and/or its affiliates may have a holding of less than 1% in such securities and may trade them in ways 
different from those discussed in this report. Employees of JPMSS and/or its affiliates not involved in the preparation of this report may have investments 
in the securities (or derivatives of such securities) mentioned in this report and may trade them in ways different from those discussed in this report. 
Taiwan: This material is issued and distributed in Taiwan by J.P. Morgan Securities (Taiwan) Limited. According to Paragraph 2, Article 7-1 of 
Operational Regulations Governing Securities Firms Recommending Trades in Securities to Customers (as amended or supplemented) and/or other 
applicable laws or regulations, please note that the recipient of this material is not permitted to engage in any activities in connection with the material 
which may give rise to conflicts of interests, unless otherwise disclosed in the “Important Disclosures” in this material. India: For private circulation only, 
not for sale. Pakistan: For private circulation only, not for sale. New Zealand: This material is issued and distributed by JPMSAL in New Zealand only to 
persons whose principal business is the investment of money or who, in the course of and for the purposes of their business, habitually invest money. 
JPMSAL does not issue or distribute this material to members of "the public" as determined in accordance with section 3 of the Securities Act 1978. The 
recipient of this material must not distribute it to any third party or outside New Zealand without the prior written consent of JPMSAL. Canada: The 
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