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RIT Capital Partners (RCP) – Interim results - RCP's NAV at 30/6/22 was 2,530pps (£3,974m), the same 
as previously announced ahead of the results on20/7/22. This represents a NAV TR of -8.8% for the 
six months to 30/6/22, outperforming the benchmark TR of -14.7% on a relative basis. The benchmark 
is a 50/50 combination of the MSCI ACWI Index and MSCI ACWI £ Hedged Index. The main driver of 
the negative NAV TR was the quoted equity portfolio (-7.8% pts of -8.8% NAV TR) and non-Sterling 
exposure within the overall currency exposure (+2.4% pts) was the biggest positive driver as shown in 
Table 3. Within the equity portfolio the returns were broadly in line with the market with growth 
assets and exposure to Chinese markets the main detractors offset by Japanese equities and 
reflationary exposures which outperformed. Private investments were down 1.7% due to US 
technology exposure. The absolute return and credit exposure was broadly flat (-0.3%) which RCP says 
reinforces its low correlation to equity markets. 
 
Within the portfolio the manager is keeping RCP’s quoted equity exposure towards the lower end of 
the historical range. For the first half of the financial year equity exposure average 38% and at the 
period end it was 36% of the portfolio. The equity exposure has been shifted away from growth 
exposure towards reflationary and defensive assets although the manager says the portfolio remains 
committed to long-term structural themes such as China and biotechnology which began to see 
improved performance towards the period end in June. Within the private investments there were 
fundraising events at higher valuations, resulting in gains, for Motive and OneFootball. The manger 
says operational performance from RCP’s private investments was good but those positives were 
offset by multiple compression. Within the private investments, the private funds are valued at a mix 
of 31/3/22 (95%) and 31/12/21 valuations so do not yet reflect 1H22 performance and this is normal 
given the lag in the quarterly valuations. Within credit and absolute return, the manager has lowered 
the credit sensitivity of the overall book. The currency exposure of RCP at 30/6/22 was 65% Sterling, 
16% US dollar, 4% Euro, 5% Japanese Yen, 10% other. 
 
RCP pays dividends on a semi-annual basis and has declared an interim dividend of 18.5pps, up 5.0% 
on the interim dividend paid in respect of the first half of the prior financial year. At the current share 
price of 2,495p (@10:30) the dividend yield is 1.5%. RCP had net gearing of 10.5% of NAV as at 30/6/22, 
up from 6.1% at 31/12/21. At the last financial year-end, 31/12/21, ongoing charges were 0.72% of 
NAV. At the current share price RCP is trading at a 1.4% discount to its 30/6/22 NAV. That compares 
to a market cap weighted average discount of 11.7% for the AIC Flexible Investments sector although 
we note this is peer group comprised of companies with a diverse range of strategies and it is also one 
of the peer groups with the widest spreads of discounts/premiums. 
 
J.P. Morgan View: A 1H22 return of -1.7% from the private investments is good compared to listed 
markets although most of the private investment exposure is in funds (30% pts of 43% overall private 
investments exposure) and most of the funds are still valued as at 31/3/22. Therefore there could be 
some downside to come from the 30/6/22 valuations from further multiple contraction given a weak 
quarter for listed equity markets. It is positive that among the direct investments there have been 
funding rounds at higher valuations and that operational performance of the private investments 
remains strong. RCP has an excellent long-term track record and a focus on capital preservation. 
Within the Flexible Investments sector there are several other companies which also have an explicit 
objective to focus on capital preservation and generally those have overall asset allocations which are 
less equity focused than RCP if we also include RCP's private investments as equity. The managers are 



clearly focused on the potential for downside risk which the credit and real assets within the portfolio 
provide some potential protection from. But they also have a focus on the long-term growth potential 
from investments aligned with what they view as structural trends. The portfolio overall presents a 
balance but also more overall equity related risk than some of its peers. At the current price RCP 
appears to be trading at a small discount to NAV although given the monthly NAVs it is difficult to be 
precise. July was positive for equity market returns in £ terms which could have had a positive impact 
on RCP’s NAV, although as previously mentioned there is uncertainty over the 30/6/22 fund valuations 
yet to be factored into the NAV. In terms of rating, the shares are not as cheap as they were on a ~8% 
discount six months ago, but this remains significantly more attractive than the premium they 
consistently traded at in 2016-19. We are Overweight. 


