
 

RIT Capital Partners: Invest Alongside A Legendary Dynasty 
(11th December 2017)   

Summary 
• RIT Capital Partners is the London-based investment fund for the legendary Rothschild 

family and thus offers opportunities to invest alongside Lord Rothschild. 
• The company focuses on growth but does not neglect capital preservation. 
• RIT Capital Partners invests in both publicly and privately traded assets. This is one of 

the few ways for non-accredited investors to gain access to some of these assets. 
• The company has slightly beaten the S&P 500 over the past decade but with much less 

volatility. 
• The company is currently trading at a premium to NAV so it might be better for patient 

investors to wait until it trades at a discount. 
 

There are few families that have had as large an impact on global finance as the Rothschild 
family. This historic dynasty got its start in the 1760s when Mayer Amschel Rothschild 
established his banking business, which later became an international empire when he 
managed to pass it down to his five sons, each of whom were based in a different major city 
in Europe. The empire continues to this day through the family's many businesses in sectors 
ranging from banking to vineyards. These businesses and the financial prowess of Mayer's 
descendants have enabled the family to keep and even grow their wealth for more than two 
and a half centuries. Fortunately, it is now possible for any investor to invest alongside the 
legendary family through a company known as RIT Capital Partners plc (OTCPK:RITPF). 
 
RIT Capital Partners plc was founded in 1961 by Lord Jacob Rothschild to serve as an asset 
manager for the investments of the English branch of the family outside of the stake in 
banking giant N. M. Rothschild & Sons. In the 1980s, Jacob and his brother Evelyn de 
Rothschild had a falling out and the latter withdrew all of his money from the asset manager. 
Jacob then took sole control and renamed the company to RIT Capital Partners from its 
previous name of Rothschild Investment Trust. Lord Jacob Rothschild still serves as the 
chairman of RIT Capital Partners. 
 
RIT's basic strategy is likely to be quite familiar to anyone who has invested in other asset 
management companies. Basically, the company invests in both publicly and privately traded 
securities with a focus on growth and capital preservation. The dividend that the company 
pays out to its owners is only a small portion of its actual profits - the remainder is reinvested. 
In this regard, RIT Capital Partners is similarly to Berkshire Hathaway (NYSE:BRK.A) (BRK.B), 
except that Berkshire Hathaway does not pay any dividend at all. Overall, this is not a strategy 
that's likely to appeal to income-focused investors, especially given that the dividend yield is 
rather low. Rather, the appeal to RIT Capital Partners is both the focus on long-term asset 
growth as well as the fact that stockholders are investing right alongside Lord Jacob 
Rothschild. A Look At The Portfolio 
A Look At The Portfolio 
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I always held the belief that a company such as this should be analyzed much like a closed 
end fund would be. To that end, we should have a look at RIT's portfolio. Here's RIT Capital 
Partners' current portfolio: 

 

 



 



 
Source: RIT Capital Partners plc 
 
One of the first things to note when examining this portfolio is that it's heavily diversified 
across sectors. The publicly traded portion of the portfolio includes individual companies 
across a few industries, although there's a definite focus on companies that are in relatively 
stable industries. The exceptions to this are Petrobras (PBR) and Höegh LNG Holdings 
(OTC:HOLHF), which are both in the much more volatile energy sector. Also of note is the 
distinct lack of any direct holdings in the technology sector. Many analysts, including myself, 
would likely argue that this sector has gotten overheated as of late so the absence of these is 
somewhat of a relief. 
 
It is quite interesting to note that the vast majority of the company's publicly traded holdings 
are invested in mutual and hedge funds. Here we do see some technology holdings, including 
a large stake in a biotechnology fund, but the majority of RIT's fund holdings are in diversified 
funds. Another thing to note here is the global diversification. Unlike most American 
investors, Lord Rothschild does not have the majority of his assets invested in his home 
country or in the United States. This is a very good strategy as it insulates the portfolio from 
localized economic downturns as well as from country specific risks (such as a government 
taking some action that causes problems in the country's business environment). 
 
It is much more difficult to analyze the investments on the privately-traded side of the 
portfolio. In particular, because these investments do not have to report their results publicly, 
there is no market to determine valuation. Thus, any valuation provided is largely a matter of 
a company's own opinion of itself. Therefore, we do not truly know how accurate any of the 
values provided above are. But, we will still discuss RIT's private investments based on the 
information that it has provided. 
 
Here, we can see some direct investments in three technology companies: Infinity Data 
Systems, DropBox, and CSL. These three investments make up only a very small percentage 
of the portfolio, however, at under 1% of NAV each. We also see here a small stake in 
Rockefeller & Co., which is an asset manager for the Rockefeller family. The remainder of the 
private companies are largely what we have come to expect from Lord Rothschild in that they 
are conservative investments that are somewhat insulated from the economic cycle. 



The remainder of the company's privately held investments are in various private equity and 
exotic funds. These are, admittedly, quite difficult to objectively analyze for an outsider. This 
is because we have no way of knowing what's in these funds. This is particularly true of the 
private equity and venture capital funds. As with privately held companies, we cannot be 
certain what the real value of these investments is, so the values listed above should be taken 
with a grain of salt. In this case, we are largely relying on the judgment of Lord Rothschild to 
pick good custodians and fund managers to control these assets. 
 
We can, however, likely assume that the NAV values provided for the exotic funds are fairly 
accurate. This is because in most cases these funds do invest in publicly traded securities such 
as stocks, bonds, and derivatives. As these assets have values that are regularly quoted, the 
value of the fund can be easily determined and reported (just like a mutual fund). Thus, we 
can assume that the numbers provided above represent an accurate picture of RIT Capital 
Partners' holdings in each. 
 
Portfolio Performance 
 
More important than the composition of the portfolio is how well it performs. In short, its 
historic performance has been largely in line with what one might expect from a portfolio 
focused on growth and capital preservation. During the first six months of 2017, the most 
recent period for which figures are available, RIT Capital Partners saw its net asset value 
increase by 4.0%. This comes on the heels of a 34.9% increase in NAV over the past three 
years. The company has generated total shareholder returns of 52.9% over the past three 
years. 
 
The majority of the company's NAV growth over the first six months of 2017 came from its 
publicly traded investments as well as its holdings in absolute return funds. This is good as 
these are the holdings that we can be relatively certain of the valuations. 
 

 
 
Source: RIT Capital Partners 
 
The company's performance over a longer time period has been similarly successful at 
achieving its investment goals. Over the approximately 10-year period from March 31, 2006, 
to December 31, 2016, the company returned a total of 75.4% growth to net asset value. This 
is slightly higher than what the S&P 500 returned over the same time period. 
 



 
 
Source: RIT Capital Partners 
 
It's worth noting, however, that RIT Capital Partners does not have an index that it seeks to 
outperform or otherwise benchmark itself against. Rather, it seeks capital growth with a 
minimum of risk. There's no index that seeks to minimize risk as most of them do have 
considerably more volatility than RIT's portfolio. The chart above illustrates that. Over the 
March 31, 2008, to March 31, 2009, period, RIT's NAV only declined by 20.1%, considerably 
less than any major index. Thus, the company clearly managed to control the risks of capital 
loss through one of the worst market declines in modern history and still managed to beat 
the S&P 500 Index over the past decade. The company clearly looks like an investment fund 
that belongs in anyone's portfolio. 
 
How To Buy 
 
I mentioned earlier that a company such as RIT Capital Partners should be thought of as a 
closed end fund. This also applies when timing one's entry into the stock. As is the case with 
a closed-end fund, an investor should attempt to purchase the company's shares at a discount 
to NAV. This way, you are effectively underpaying for the assets that each particular share 
represents. Of course, this alone is not a precise science since RIT Capital Partners only reports 
its net asset value twice per year while the actual net asset value fluctuates daily. With that 
said though, let us see if today's price represents a good entry point. 
 
As of June 30, 2017, RIT Capital Partners had a total net asset value of £2,771.1 million ($3.711 
billion). The firm currently has 155.4 million ordinary shares outstanding, a value that has not 
changed for a long time. This gives the company a net asset value of 1,792 pence ($24.00) per 



basic ordinary share. There are one hundred pence in one British pound so this gives a net 
asset value of £17.92 per ordinary basic share. 
 

 
 

Source: RIT Capital Partners 
 
Therefore, we ideally want to buy the stock at a price less than £17.92 per share. As of the 
time of writing, the stock price on the London exchange is 1,949.84 pence or £19.50 ($26.11) 
per share. Thus, the company is trading at an 8.79% premium to net asset value. Therefore, a 
prospective investor may wish to wait until the stock price declines before making a purchase. 
 
As with most foreign companies like this that do not have an ADR on an American exchange, 
my recommendation is to buy the stock on its native exchange in London. This is due to 
liquidity. While RIT Capital Partners does trade over-the-counter in the United States, it has 
much greater volume in London and therefore it is much easier to enter or exit a position 
without adversely impacting the price of the shares. 


	RIT Capital Partners: Invest Alongside A Legendary Dynasty
	Summary


